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Part A: Multiple choice questions – answer these in the sheet provided. 
There are 20 questions and the marks are shown for each of these. There are 52 marks in 
total 
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Part B: Practical Questions - All of the following questions must be answered 
 
Answer these questions in the exam booklet provided. There are 48 marks for this section. 
 
 
Question 1 - 8 marks 
 
Choco Nibbles produces low calorie chocolate snacks. The Baking Department has the 
following production and manufacturing cost data for January. 
Production: Beginning inventory has 2,200 boxes of Nibbles that are 100% complete as to 
materials and 30% complete as to conversion costs. A total of 38,000 boxes were started 
into production. Ending inventory of 3,500 boxes are 40% complete as to conversion costs. 
Manufacturing Costs: Beginning work in process inventory was $7,845, comprised of $3,160 
of materials and $4,685 of conversion costs. Materials added during the month were 
$29,000, with labour and overhead applied during the month totalling $19,000 and $16,320, 
respectively. 
Instructions 
(a) Compute the equivalent units of production for materials and conversion costs for the 
month of January. (4.5 Marks) 
(b) Compute the unit costs for materials and conversion costs. (1.5 Marks) 
(c) Determine the costs to be assigned to the units transferred out and ending work in 
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Question 2 - 12 marks   
  
Temp Range Company prepared the following income statement for 2016: 
 
TEMP RANGE COMPANY 
Income Statement 
For the Year Ended December 31, 2016 
————————————————————————————————————————— 
Sales (5,000 units) ........................................................................................ $200,000 
Variable expenses .........................................................................................   75,000 
Contribution margin ....................................................................................... 125,000 
Fixed expenses .............................................................................................   83,200 
Net income .................................................................................................... $  41,800 
 
Instructions 
Answer the following independent questions and show computations to support your 
answers. 
 
(a) What is the company’s break-even point in units? (4 Marks) 
 
(b) How many units would the company have had to sell to earn a target net income of 
$64,000 in 2016? (2 Marks) 
 
(c) If the company expects a 25% increase in sales volume in 2017, what would be the 
expected net income in 2017? (2 Marks) 
 
(d) How much sales (in dollars) would the company have to generate in order to earn a 
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Question 3 - 16 marks 
 
 
Cenatrac produces two products: hand soap and sanitizer. During June, 8,000 containers of 
hand soap and 6,000 containers of sanitizer were produced. Total overhead costs of 
$34,000 were incurred. The following information related to overhead costs was available: 
 
  Activity  Cost Driver Total Cost 
 Materials handling Number of requisitions $7,000 
 Machine setups Number of setups 12,000 
 Quality inspections Number of inspections 15,000 
 
The cost driver volume for each product was as follows: 
 
  Cost Driver  Hand soap Sanitizer Total 
 Number of requisitions 25 15 40 
 Number of setups 12 13 25 
 Number of inspections 90 160 250 
 
Instructions 
(a) Compute the overhead rate for each activity. (3 Marks) 
(b) Assign the manufacturing overhead costs for June to the two products using activity-
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Question 4 - 12 marks 
 
Weston Company is considering a capital investment of $145,000 in new equipment. The 
equipment is expected to have a useful life of 10 years with no salvage value. Depreciation 
is computed by the straight-line method. During the life of the investment, annual net income 
and cash inflows are expected to be $11,000 and $25,500, respectively. Easton requires 
either a 10% cost of capital "hurdle" rate, or a payback period of 7 years. 
 
Compute the following: 
(a) cash payback period (3 marks) 
(b) net present value (3 marks) 
(c) internal rate of return (to the nearest percent) (3 marks) 
(d) annual rate of return (3 marks) 
 
Show all computations. State whether the project should be accepted or rejected for each of 
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